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On Dec. 3, the World Bank approved a US$300 million loan for the Venezuelan government aimed
at raising agricultural productivity and output. Total cost of the four-year program is US$900 million,
and consists of policy reforms, investments and production loans, and institution building. Policy
reforms include liberalization of agricultural trade on the domestic and foreign markets, price
deregulation, and evaluation of public sector marketing of basic foodstuffs. The lion's share of
investment funds is earmarked for infrastructure, including roads, irrigation and draining systems,
and rural electrification. In addition, a census is to be completed in order to "normalize" titles
and facilitate access to production loans. About US$127 million of the World Bank loan are to
be channeled to financial intermediaries via the government's agricultural and livestock credit
bank (Fondo de Credito Agropecuario). Another US$27 million will be disbursed in the form of
government-subsidized loans to small-scale producers. Terms on the World Bank loan are 15 years,
a five-year grace period, and a variable interest rate (currently at 7.73% per annum). (Basic data from
Agence France-Presse, 12/03/91)
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